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DEFINED TERMS 

+:- In addition lo the terms defined in ss. 1(1) and 138.1 of the Sec11rilies Act. R.S.O. 

1990. c. S. 5, (and the equi valent Securities Act) and elsewhere herein, the following 

capitalized terms used throughout thi s s tatement of claim have the meanings indicated 

below: 

(a) "CEO" means Chief Executive Officer; 

(b) "CFO" means Chief Financial Officer; 

(c) "C.C.P. means the Quebec Code of Civil Procedure; 

(d) "Class" means ail persons, other than Excluded Persons. who acquired 

HEXO's common shares listed on the TSX and FSE, and ail Canadian­

resident investors that purchased HEXO's commo n shares listed on the 

NYSE or OTC, on or after April 11, 20 18, and who held some or a il of those 

common shares until after the close of trading on: (1) June 12. 2019; (2) 

October 9.2019; and/or (3) October 28. 2019. 

(e) "Class Period" means April 11 , 20 18 to October 28, 2019, inclusive; 

(t) "Company" means HEXO; 

(g) "Corrective Disclosures" means: ( 1) T he conference cal I held by HEXO 

prior to the start of trading on the TSX o n June 13.2019; (2) the news release 

disseminated by 1-IEXO prior to the start of trading on the TSX o n October 

10, 2019; and (3) the MD&A disseminated by HEXO after the close of 
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trading on the TSX on October 28, 2019, each individually being a 

Corrective Disclosure; 

(h) "DC&P" means disclosure contrais and procedures; 

(i) "Defendants" means HEXO and St-Louis; 

(j) "Equivalent Securities Act" means, collectively, the Securities Act, R.S.A. 

2000, c. S-4, as amended; the Securities Act, R.S.B.C. 1996, c 418, as 

amended; The Securities Act, C.C.S.M. c. SS0, as amended; the Securities 

Act, S.N.B. 2004, c . S-5.5, as arnended; the Securities Act, R.S.N.L. 1990, c 

S-1 3, as amended; the Securities Act, S.N. W.T. 2008, c . I 0, as arnended; the 

Securities Act, R.S.N.S. 1989, c. 418, as arnended; the Securities Act, S Nu 

2008, c. 12, as amended; the SecuritiesAct, R.S.P.E.I. 1988, c S-3.1, as 

amended; the Securities Act, C.L.R.Q. c Y-1.1, as arnended; The Securities 

Act, 1988, S.S. I 988-89, c. S-42.2, as amended; and the Securities Ac!, S. Y. 

2007, c. 16, as amended; 

(k) "Excluded Persons" means HEXO and its subsid iaries, affiliates, officers, 

directors, senior employees, legal representatives, heirs, predecessors, 

successors and assigns, St-Louis, and any member of St-Louis' immediate 

family; 

(1) "FSE" means Frankfurt Stock Exchange; 

(m) "HEXO" means HEXO Corp.; 
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(n) "ICFR" means internai control over financial reporting; 

(o) "Impugned Statements" means the Prospectuses, as well as HEXO's 

documents released and/or statements made by St-Louis on April 11 , 20 18, 

June 27, 2018, October 26, 20 18, December 13, 2018, January 21, 2019, 

March 13, 2019, June 12, 2019, and June 13, 2019, each individually being 

an Impugned Statement; 

(p) "Newstrike" means Newstrike Brands Ltd., a cannabis company which 

HEXO announced it was acquiring on March 13, 20 19 and finalized on May 

24, 20 19; 

(q) "NI 51-102" means the CSA's National Instrument 5 1-1 02-Conlinuous 

Disclosure Obligations, as amended; 

(r) "NI 52-109" means the CSA's National Instrument 52-109-Certification 

of Disclosure in l ssuers · Annual and Jnterim Fif ings, as amended; 

(s) ·'NYSE" means the New York Stock Exchange; 

(t) "OSA" means the Securities Act, R.S.O. 1990 c. S.5, as arnended (and 

equivalent Securities Act); 

(u) "OTC" means the over-the-counte r market for securities 111 the United 

States; 

(v) "Plaintiff' means Anne Miller; 
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(w) "Prospectuses" means the Company's amended and restated short form 

base shelf prospectus dated December 14, 2018 and con-esponding 

prospectus supplement dated January 24, 2019, and the documents 

incorporated by reference thereto, pertaining to the Company's offering of 

common shares that closed on January 30, 2019; 

(x) "Ql ", "Q2'', "Q3", and "Q4" means the three-month interim period ended 

October 31, January 3 1, Apri l 30, and July 3 1, respectively; 

(y) "Q.S.A." means the Quebec Securities Act, C.L.R.Q. c V-1.1 , as amended; 

(z) "Qucbec Supply Agreement" means the agreement between HEXO and 

the province of Que bec first announced by HEXO on March 13, 2019 un der 

which it was represented that HEXO would be guaranteed to be paid for 

20,000 kilograms of cannabis product by the Quebec government in the first 

year after cannabis legalization (i.e. by October 2019); 

(aa) "SAQ" means the Société des a lcools du Québec; 

(bb) "SEDAR" means the Canadian Securities Administrators' System for 

Electronic Document Analysis and Retrieval; 

(cc) "SQDC" means the Société qu8iuébécoise du cannabis; 

(dd) "St-Louis" means Sebastien St-Louis, who is HEXO's co-founder and was 

the Company' s CEO at a il times during the Class Period; 

(ee) "TSX" means the Toronto Stock Exchange; and 
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(ff) "TSX-V" means the TSX Venture Exchange. 

CAUSES OF ACTION 

±;- The causes of action asserted in this claim against the Defendants are: 

(a) Section 138.3(1) and 138.3(4) of the OSA (and the equivalent Securiaes 

Act) fo r releasing the lmpugned Statements containing misrepresentations 

and fo r fai ling to make timely disclosure of a material change: 

(b) Common law secondary market negligent misrepresentation for releasing 

the lmpugned Statements contain ing misrepresentations; and 

( c) Section 130 of the OSA (and the equivalent Securities Act) for releasing 

the Prospectuses containing misrepresentations. 

RELIEF CLAIMED 

~ The Plaintiffs claims on their own beha lf and on behalf of class members: 

(a) Grant of the present Collective Action for the following class: 

Al i Quebec residents, other than Excluded Persons, who acquired Hexo's common 
shares, on or after on o r after April 11 , 2018, and who he ld some or ail of those common 
shares unti l after the close of trading on: ( 1) June 12.2019; (2) October 9, 2019; and/or 
(3) October 28. 2019. 

(b) Grant the Pla intifrs action against the Defendants in respect of the rights 
of action asserted against the Defendant under Title VJJI , Chapter II. 
Divisions I and IJ of the QSA and, the related provisions of the Quebec 
Securi ties Legislation, including Section 225.4 of the QSA and ai1icle 
1457 of the Civil Code of Ouebec. 

(c) Naming her as the representati ve plaintiff for the Class advancing the 
causes of action identified herein; 

( d) An order granting authorization to pursue the statu tory causes of action 
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set out 
re lated 

111 T itle V lll, Chapter Il, Divisions I and II of the QSA and the 
provisio ns of the Quebec Securities Legislation; 

(e) A declaration that the Impugned Statements and Prospectuses re leased by 
the Defendant conta in misrepresentations related to the Company's 
business, o perations and finances because the documents omitted 
material facts and misrepresented the certai nty of certain supply contracts and the 
resultant revenues therefrom made fa lse and negligent representations about expected 
synerg ies and revenues from the Newstrike transactio n and m isrepresented the efficacy 
of HEXO 's interna i controls over fi nancial; reporting; 

(f) A declaration that Defendant Hexo negl igently released the 
aforementioned statements containing misrepresentations; 

4.- (g) A declaratio n that the misrepresentatio ns were publicly partially corrected on 
June 13, 20 19, October 10, 201 9 and were fully corrected o n October 28, 2019; 

(h) declaration that the Defendants, as a lleged here in, 
S. 

A 
73 of the QSA and the re lated securities legislatio n 111 

breached 
Q uebec; 

(i) A declaration that the Defendants are liable to the Plaintiff and the C lass 
pursuant to Title VIII, Chapter II, Divis ions l of the QSA and the related 
prov1swns of the Q ue bec Securit ies Legislatio n; 

U) A declaration that the Defendants are liable to the Plaintiff and the C lass 
pursuant to T itle VIII , Chapter li, Divisions II of the QSA and the related 
prov1s1ons of the Que bec Securities Legislatio n; 

(k) A declaration that Defendant Hexo is vicarious ly liable for the acts 
and omissions of ils employees, officers and d irectors, includ ing Defendant St-Lo uis; 

(1) Damages in a sum to be determined, or such other sum as this Court finds 
appropri ate at the trial o f the commo n issues or at a reference o r 
references; 

(m) An order d irecting a reference or g iving such other d irectio ns as may be 
necessary to determine issues not determined in the trial of the common 
issues; 

(n) CONDEMN the Defendants to pay to the Pla intiffs and 
compensa.tory damages for a l I monetary 

the C lass 
losses; 
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(o) ORDER collective recovery in accordance with articles 595 to 598 of the 
Code of Civil Procedure; 

(p) THE WHOLE with interest and additional indemnity provided for 111 the 
Ci\il Code of Quebec and with fu ll costs, including expert fees. notice 
fees and fees relating to administering the plan of distribution of the 
recovery 111 this action; 

(q) ORDER the publication of a notice to the class members in accordance 
with Article 579 of the Code of C ivil Procedure, pursuant to a further 
order of the Court, and O RDER Defendant to pay for said publi cation 
costs; 

(r) FIX the delay for a class member to opt out of the class at 60 days from 
the date of the publication of the notice to the members; 

(s) DECLARE that ai l members of the class who have not requested their 
exclusion from the class in the prescribed delay will be bound by any 
judgment to be rendered on the class action to be instituted; and 

(t) Such furiher and other relief that this Honourable Court deems just. 
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NATURE OF THIS ACTION 

~ HEXO is a Canadian cannabis producer which for the last few years has been 

positioning itself to capitalize on the lucrative business opportunities that were expected 

to arise from the legalization of cannabis products in Canada which occurred on October 

17,2018. 

é-:- To that end, H EXO began vyi ng for cannabis supply contracts from the provinces 

- and in particular its home Province of Quebec where it focused its efforts - well before 

recreational caru1abis use ,,.,as legalized, so thal when the legalization law took effect the 

provinces would have the cannabis supply they required. 

~ On April 11, 20 18 at the commencement of the proposed Class Period, HEXO 

publicly released a statement announcing that it had reached a binding agreement with the 

Province of Quebec to provide the Province with over 200,000 kilograms of cannabis 

product for the first five-years following cannabis legalization (the "Quebec Supply 

Agreement"). 

&,. Importantly, wh ile the announcement did specify that the amounts to be supplied 

to the Province in years 4 and 5 of the deal would be definitively established at a later date 

based on sales generated in the first three years, it was explicitly unequivocal that the 

agreement provided that the supply amounts for the first three years of the deal were 

guaranteed and that Quebec would purchase 20,000 kilograms of cannabis product in the 

first year of cannabis legalization. fn fact, in numerous subsequent statements and 

documents released after this date, inc luding in the Prospectuses pursuant to which HEXO 

raised tens of mi llions of dollars from Class Members, the Defendants repeatedly went 
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even further and unambiguously clarified · that the first year of the Quebec Supply 

Agreement was " take-or-pay", meaning that even if the ro llout of recreational cannabis 

legalization in Quebec went slower than forecast, the Province was still obligated to ··pay'' 

for the entire 20,000 kilograms even if it had no need to "take" the entire amount. 

9-c Given that sales to the Province of Quebec accounted for 9 1% of the Company·s 

adu lt-use revenue (which in tum accounted for about 91 % of the Company's revenues), 

this astronomical supply contract (which the Defendants repeatedly represented as 

expected to generate in excess of$ 1 billion in revenue for the Company) was inarguably 

material to HEXO's business and operations and would reasonably be expected to have a 

significant effect on the market price or v~lue of its securities. The materiality of the 

Quebec Supply Agreement is supported by the reaction of the stock market following the 

Company ' s April 11, 2018 announcement of it, which immediately began buying up 

HEXO's shares causing its price on the TSX to increase by over 13.2% that very same 

day. 

+{}., Then, almost a year later on March 13, 2019 (and nearly a il of the way through 

HEXO's Q3 of 2019 which ended on April 30, 2019), HEXO announced that it was 

acq;_iiring cannabis produced Newstrike Brands Ltd. ("Newstrike"), and as a result of the 

acquisition and the Quebec Supply Agreement, the Company would double its net revenue 

for Q4 2019 to approximately $26 mill ion, and would achieve a net revenue of greater 

than $400 million for fiscal 2020 (i.e. August 1, 2019 to July 31 , 2020). U pon the release 

of this materially favourable news, the Company's stock price on the TSX shot up 24.3% 

in just five trading-days. 
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-l+. The Plaintiff alleges that from April 11, 2018 the value and price of HEXO's 

common shares were artific ially inflated because the Defendants misrepresented: 

(a) that the Quebec Supply Agreement guaranteed payment for 20,000 
kilograms of cannabis product by October 20 19; 

(b) that the Newstrike acq uis ition would result 111 millions of dollars of 
synergies and allow the company to achieve: 

( i) $26 million in net revenue in the three-month period ended July 31, 
2019;and 

(ii) over $400 million in net revenue from August 1, 20 19 to July 31, 
201 O); and 

(c) that the Company had effective internai control over financial reporting 
("ICFR") and d isclosure controls and procedures ("DC&P''). 

+±:- The Defendants repeated these representations about Quebec definitively taking­

or-paying for 20,000 kilograms of cannabis by October 2019 and about the Company 

achieving $26 mill ion in net revenue in May 20 19 to July 2019 and over $400M in net 

revenue in fiscal 2020 right through the middle of June 2019 ( or in other words, nearly 

right through to the end ofHEXO's 201 9 fiscal year). 

-i.;., Then o n June 13, 20 19 prior to the beginning of trading for the day on the TSX, 

HEXO held a conference call to discuss the interim disclosure documents it had released 

the prior evening for Q3 2019. Altho ugh the Q3 MD&A itself released just hours prior 

(and publicly disseminated through SEDAR) continued to unequivocally represent that 

" ln Quebec alone, we wi ll supply 20,000 kg in the first year of legal ized adult-use 

cannabis and could exceed an estimated 200,000 kg over the first five years of legalized 

adult-use cannabis", Defendant St-Louis for the first time revealed on this conference call 

(which is not publicly disseminated to shareholders tlu·ough SEDAR), that although the 

revenue from year 1 of the Quebec Suppl y Agreement was guaranteed, the Company may 
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not force Quebec to purchase the entire arnount prior to October as the Agreement 

provided for. but may allow Quebec's purchase requirements to get pushed back into 

November or December of 2019. 

+4.- Upon the release of this first Corrective Disclosure, HEXO's common shares 

listed on the TSX precipitously dropped $0.72 per share in price (or 8.4%), going from 

$8.53 per share to $7.81 per share on abnom1ally high-trading volume that very same day. 

Within ten trading-days (June 26, 2019), the Company's shares dropped to a closing price 

of $6.62 per share on the TSX (equating to a Joss of22.4% from its closing price on June 

12, 2019), thereby causing damage to HEXO's shareholders. 

~ Then prior to market-open on October 10, 2019, which is nearly three-months after 

the end of HEXO's 2019 fiscal year, HEXO issued a news release which revealed for the 

first time that: 

(a) The Company's net revenue for Q4 2019 was only $14.5-$ 16.5 million, 
missing the $26 million number that it had represented with only weeks 
left in Q4 by over 40%; 

(b) The fourth quarter revenue was below expectations and guidance primarily 
due to lower than expected product sel) through to the province of Quebec; 

(c) The Company was retracting its guidance that it would achieve over $400 
million in net revenue in fiscal 2020. 

+& Upon the release of this second Corrective Disclosure, HEXO's common shares 

listed on the TSX once again significantly diminished in price, going from a closing price 

of $4.88 per share the day prior to $3. 76 per share, a Joss of 23% on abnormally-high 

trading volume, that very same day, once again causing further damage to HEXO's 

shareholders. 
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++.- Finally, after markets had closed fo r the day on October 28, 20 19, HEXO issued 

i ts MD&A for the 20 19 fisca l year ended J uly 3 1, 20 19 and revealed that: 

(a) Despite more than seven months of to uting how the acq uis ition of 
Newstrike would result in HEXO realizing annua l synerg ies of$] 0 million 
which would allow HEXO to o perate more efficiently, HEXO was 
suspending culti vation at the Niagara facility acquired from Newstrike 
because this culti vation space was not required at this time given the 
current market conditions in Canada; 

(b) Newstrike had contri buted net revenues of $2.77 million, and resulted in a 
net loss of $ 13.7 million to the Company's consolidated results fo r the 
fisca l year ended since the date of the Newstrike acquisition; 

(c) Net revenue for Q4 2019 was only $15.424 million, missing the 
approximately $26 million in net revenue that the Company had guided for 
Q42019 (with only weeks remaining in Q4 20 19) by roughly 4 1 %; 

(d) HEXO had o nly sold and been paid fo r roughly half of the amount 
stipulated under the Quebec Suppl y Agreement (i.e. only 10,000 kg of the 
purportedly guaranteed 20,000 kg) even though it had represented that 
payment for the entire amount by October 2019 was a certa inty; 

( e) The Company would no t en force the "take or pay" feature of the Que bec 
Supply Agreement and require Quebec to purchase the entire 20,000 kg it 
was obligated to purchase because it believed that would be ·'short sighted" 
to do so, even though it had represented that the amount and corresponding 
revenue were guaranteed throughout the C lass Period; and 

(f) The Company now expected net revenue for Q 1 2020 (which ended two 
days after this disclosure was made) to be between $ 14 million and $ 18 
(meaning that even if net revenue doubled every quarter in 2020, fiscal 
2020 net revenue would only be $270 million, or more than 32% lower 
than the projected g reater than $400 million in net revenue for fiscal 2020 
that the Company had mainta ined until only a few weeks prior. 

+8-:- The effect of the release of this Final CotTective Disclosure on HEXO's share 

price on the TSX was o nce again immediate. The company's common shares on the TSX 

diminished in value another 3.0% that same day, amounting to a Joss of roughl y 66% from 

its closing price o n June 12 , 2019 (the last day before the first Corrective Disclosure), 

wiping out hundreds of millions of dollars of investment-value for C lass Members. 
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THE PLAINTIFF 

+9-:- Anne Miller is an individual who resides in Montreal, Quebec. On March 18, 

2019, she purchased 3900 common shares of 1--1 EXO over the TSX at a total cost of 

$32, 11 2.98, and suffered a loss by hold ing those securities until after the Co1Tective 

Disclosures. She is advancing claims: (i) under sections 138.3(1) and (4) of the OSA and 

Equivalent Securities Act for secondary market misrepresentations and failure to make 

timely disclosure (and the concordant provisions of the Equivalent Securities Acts); 

(ii) under section 130( 1) of the OSA and Equivalent Securit ies Act fo r misrepresentations 

in a prospectus (and the concordant provisions of the Equivalent Securities Acts); and 

(iii) for common law negligent misrepresentation. 

THE DEFENDANTS 

~ HEXO is a company incorporated pursuant to Ontario's Business Corporations 

Act, which maintains its headquarters in Gatineau, Quebec. HEXO a licensed producer 

and distributor of medical and recreationa l cannabis. 

~ At a il times during the Class Period, HEXO's common shares, which have a 

CUSIP identifier number of 44903 W, were listed on and publicly traded on the TSX-V 

(before June 22, 20 18) under the ticker symbol "THXC", or on the TSX (after June 22, 

2018) under the ticker symbol " HEXO". The Company's common shares also trade on 

the NYSE, FSE, and on the OTC market in the United States. 

n.. Sebastien St-Louis, who is the Company's co-founder was at ail relevant times 

HEXO's Chief Executive Officer ("CEO"). He made statements o r caused documents to 

be released containing misrepresentations, and certified that HEXO had effecti ve internai 
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controls over financial reporting and thal HEXO's Core Documents re leased during the 

Class Period were free of misrepresentations. 

THE MA TERIAL EVENTS 

fr. On April 11, 2018 before trading commenced for the day on the TSX, HEXO 

issued a news release announcing that it had entered into a five-year prefeITed supplier 

agrf!ement with the Société des alcools du Québec ("SAQ") to be the preferred supplier 

or cannabis products for the Quebec market for the first five years following legalization 

in October of2018. Whi le this Impugned Document d id specify that the vol umes for the 

final two years of the agreement would be established at a Iater date based o n the sales 

generated in the first three years, it represented that the amounts of 20,000kg of cannabis 

in the first year, 35,000kg in the second year and 45,000kg in the third year were 

guaranteed, unequivocally stating that "Under the agreement, [HEXO] will supply 20,000 

kg of products in the first year of the agreement ... " . 

~ This Impugned Statement contained a misrepresentation because, as alluded to in 

the firs t Corrective Disclosure and ultimately fully-disclosed in subsequent Corrective 

Disclosures, although the Defendants represented that the revenue for the first year of the 

Quebec Supply Agreement was guaranteed, ultirnately the Province of Quebec only 

purchased roughly ha lf as much as was represented that it would, thereby materially 

reducing HEXO's revenue from what it represented it would achieve. 

~ On June 27, 2018, HEXO re leased its MD&A and financia l statements for the 

tlu·ee and nine-month interim period ended April 30, 2018 (i.e. Q3 20 18) and the CEO 
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and CFO certifications pertaining to these Core Doc uments. In the Q3 2018 MD&A. the 

Company again represented that: 

We will supply the SQDC with 20,000 kg of products in the 
first year and expect to supply 35,000 kg and 45,000 kg in years 
two and th.ree respective ly. Thereafter, based on an expected 
market growth rate of 10% we intend to suppl y 49,500 kg and 
54,450 kg in years four and five respectively. The Company 
estimates the total volume to be supplied over the five-year term 
of the agreement to be in excess of200,000 kg which is the largest 
forward supply contract ever awa.rded in the history of the 
emerging cannabis industry. Based on the current agreements 
signed between the SQDC and five other licensed producers, 
we obtained the highest Year I volume, representing 
approximately 34% market share within the province of 
Quebec, and we are aiming to remain the largest supplier in 
subsequent years. (emphasis added] 

~ Defendant St-Loui s signed a certification on Form 52-109FV2 certifying that he 

had reviewed the documents for Q32018, and they did not contain any misrepresentations 

and presented in ail mate rial respects the financia l condition of the Company for Q3 20 18. 

2=+: This Impugned Statement contained a misrepresentation because although HEXO 

represented that the agreement to supply the Province ofQuebec with 20,000kg of product 

in the first year post cannabis-legalisation, (and hence the resulting revenue) was a 

gua.rantee and would make HEXO the number one cannabis supplier in the Province (and 

the second highest across Canada), in fact, ultimately the Province of Quebec only 

purchased roughly half as much as was represented that it would causing HEXO's net 

revenues to be materially lower than it represented they would be. 

~ On October 26, 2018, HEXO released its MD&A and audited financial s tatements 

fo r its 20 I 8 fiscal year ended period ended July 3 1, 2018, as well as the CEO and CFO 
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certifications coITesponding to these Core Documents. In the 2018 annual MD&A the 

Company once again unequivocally represented that: 

The strategic value of our SQDC relationship cannot be 
understated. We hold the single largest fonvard contract in the 
history of the emerging cannabis industry with the SQDC and 
are the preferred supplier for cannabis products for the Quebec 
market for the first five years following legalization. We will 
supply the SQDC with 20,000 kg of products in the first year, 
and we expect to supply 35,000 kg and 45,000 kg in years two 
and three, respectively. Thereafter. based on an expected market 
growth rate of 10%, we intend to suppl y 49,500 kg and 54,450 kg 
in years four and five. respectively. The Company estimates the 
total volume to be supplied over the five-year term of the 
agreement to be in excess of 200,000 kg. Based on the current 
agreements signed between the SQDC and five other Iicensed 
producers, w e have obtained the highcst ycar one volume, 
representing approximately 35% market share within 
Quebec, and we are a iming to remain the largest supplier in 
subsequent years. 

We currently possess the single largest and longest national 
fonvard supply amount among ail licenscd producers, based 
upon the announced provincial supply agreements. In Quebcc 
alone, we will supply 20,000 kg in the first ycar of Iegalized 
adult-use cannabis and up to approximately 200,000 kg over the 
first five years of legalized adult-use cannabis. [emphasis added] 

~ The 2018 annual MD&A also pointed to the guaranteed volume under the first 

year of the Quebec Supply Agreement as justification fo r HEXO's rapid (and costly) 

expansion of its production facilities, stating that " [t]he additional facilities and associated 

production capacity have positioned the Company to meet the SQDC first-year demand 

of 20,000 kg" . 

~ Defendant St-Louis signed a certification on Form 52-109F 1 certifying that he had 

reviewed the documents fiscal 2018, and they did not contain any misrepresentations and 

presented in ail material respects the financial condition of the Company for fiscal 2018. 

17 



*- This Impugned Statement contained a misrepresen tatio n because although HEXO 

represented that the agreement to supply the Province of Quebec with 20,000 kg of 

product in the first year post cannabis-legalization (and hence the resulting revenue) was 

a guarantee and wo uld make HEXO the number one cannabis suppli er in the Provi nce 

and even explic itly emphasised how "the strategic value of o ur SQDC relationship cannol 

be understated" as it was "the s ing le largest forward contract in the history of the e me rg ing 

cannabis industry with the SQDC", in reality, ultimately the Province of Quebec only 

purchased roughly half as much as HEXO represented that it wo uld, thereby materia lly 

redllc ing the Company ·s net revenue relati ve to what it represented it would achieve. 

P---:- On December 13, 2018, HEXO released its MD&A and financ ial statements for 

the three-month interim period ended Octo b~r 3 1, 20 18 (i.e. Q 1 201 9) and the CEO and 

CFO certificatio ns pertai ning to these Core Documents. ln the Ql 2019 MD&A, the 

Company again repeated a il of the representations outlined in paragraphs 28 to 29 above, 

as well as representing that: 

In Quebec alone we will supply 20,000 kg in the first year of 
legalized adult-use cannabis and up to approximately 200,000 
kg over the firs t five years o f legalized adult-use cannabis. We 
believe ail of this positions us well to become one of the top 
two companies in Canada serving the legal adult-use market. 
[ emphasis added] 

~ Defendant St-Louis s igned a certification on Form 52- 109F2 certifying that he had 

reviewed the documents fo r Ql 2019, and they d id not contain any misrepresentations 

and presen ted in ail mater ial respects the financia l condition of the Company fo r Q 1 2019. 

Addi tio nally, this certificatio n represented that St-Louis had designed DC&P and ICFR 

o r caused it to be designed to provide reasonable assurance regarding the reliability of 
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financial reporting and to provide reasonable assurance that information required to be 

disclosed is recorded and reported in a timely manner. 

J4--c This Impugned Statement contained a misrepresentation because, as alluded to in 

the first Corrective Disclosure and ultimately fully-disclosed in the subsequent Corrective 

Di sclosures, al though the Defendants represented that the revenue for the first year of the 

Quebec Supply Agreement was guaranteed, ultimately the Province of Quebec only 

purchased roughly half as much as was represented that it would, thereby materially 

reducing HEXO's revenue from what it represented it would achieve. 

~ On December 20, 2018, HEXO filed on SEDAR an amended and restated short 

form base shelf prospectus dated December 14, 2018, which included by reference a 

number of other Core Documents released during the C lass Period and identified herein. 

In a section of this amended and restated short form base shelf prospectus under the 

heading "Business of the Company", I-IEXO represented: 

In addition to supply contracts in certain other provinces of 
Canada, the Company has entered into a commercial agreement 
with the Société des alcools du Québéc to be the preferred 
supplier of cannabis products for the Québec market for the first 
five years post-legalization, with an option to extend the term for 
an additional year. Under the agreement, the Company will 
supply 20,000 kg of products in the first year of the agreement 
and is expected to supply 35,000 kg in the second year and 45,000 
kg in the third. The volumes fo r the final two years of the 
agreement will be established at a later date based on the sales 
generated in the first tlu-ee years. The supply arrangement covers 
the full range of the Company' s products and brands. [emphasis 
added] 

J.6.:. Defendant St-Louis signed a ce11ificate appended to this amended and restated 

short form prospectus certifying that it, a long with the documents incorporated thereto by 
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reference, constituted fu ll, true and plain disclosure of ail rnaterial facts relating to the 

securities offered by the prospectus as required by the securities legislation in each of the 

pro,, inces and terri tories of Canada. 

~ This lmpugned Statement contained a misrepresentation because although it 

unequivocally represented that HEXO would suppl y the Province of Que bec with 20,000 

kg of cannabis product in the first year of the agreement, in reality HEXO would supply 

Quebec with roughly half of that amount, thereby materially reducing the Company·s 

revenue for fiscal 2020 which was supposedly guaranteed. 

;-& On January 21, 2019, HEXO released a "Corporate Presentation" with the 

intention of marketing its upcoming public offering of common shares to potential 

investors. In this lmpugned Statement, the Defendants expressly represented that the first 

year of the Quebec Suppl y Agreement was subject to a "take or pay feature'' whereby the 

Province of Quebec was obligated to "pay" for ail 20,000 kg of cannabis product prior to 

October of2019 even if it did not need or want to "take" the entire amount. This Impugned 

Statement represented in in relevant part: 

HEXO has secured the single largest forward supply contract 
among licensed produces in Canada Based on HEXO's 20,000 kg 
supply contract with Quebec for the first year post legal ization 

Take or pay feature for year one on 20,000 kg with an estimated 
over 30% market share in Quebec for first three years. 

~ This Impugned Statement contained a misrepresentation because although it 

une~uivocally represented that the Province of Quebec would pay for 20,000 kg wo11h of 

cannabis product prior to October 2019 even if it did not take the entire amount (hence 

implicitly representing that the revenue pursuant to the Quebec Supply Agreement for 
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year one was guaranteed), in fact Quebec did not take or pay for 20,000 kg worth of 

cannabis product in the first year of recreational cannabis legalization. 

40-:- On January 24, 2019. HEXO re leased a prospectus supplement to the amended 

and restated short form base shelfprospectus dated December 14, 2018, fo r a secondary 

public offering of 8.855 million of its common shares (inc luding an over-allotment option) 

at a price of $6.50 per share. In re levant part, this Impugned Statement represented that: 

In Québec, where HEXO was the fi rst licensed producer and is 
currently the only publicly listed cannabis licensed producer 
headquartered in the province, the Company has entered into a 
supply agreement with the SQDC to be the preferred supplier 
of cannabis products for the Québec market for the first five 
years post-legalization, with an option to extend the term for an 
additional year. The supply arrangement covers the full range of 
the Company's products and brands. Under the agreement, the 
Company will supply 20,000 kg of products in the first year 
of the agreement, which is subject to a take-or-pay feature for 
that year. The Company estimates that this represents an 
approximate 35% market share of the province's adult-use sales 
in the first year of legalization based on the volumes disclosed by 
other pub! ic i y traded cannabis companies who have also entered 
into SQDC supply agreements. The Company expects to supply 
35,000 kg in the second year of the agreement and 45,000 kg in 
the third year. The Company estimates that the total amount 
expected to be supplied in the first three years of the agreement 
represents an approximate 30% market share of the province's 
adult-use sales based on the volumes disclosed by other publicly 
traded cannabis companies who have a lso entered into SQDC 
supply agreements. The volumes for the final two years of the 
Company's agreement with the SQDC will be established at a 
later date based on the sales generated in the first three years. The 
Company estimates that the total volume of cannabis to be 
supplied over the five-year term of the agreement could exceed 
200,000 kg which, based on the average sale prices assumed by 
the Company for its products, would represent approximately $1 
billion in estimated potential revenue to the Company. The 
Company believes this agreement is the largest forwa rd 
supply agreement in the history of the cannabis industry in 
Canada, based on year one volume. 
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4h In another section of this prospectus entitled "Risk Factors" and expressly 

intended to warn investors about the risks in investing in HEXO's common shares, the 

Company expressly represented that payment for the en tire 20,000 kg of cannabis product 

under the first year of the Quebec Suppl y Agreement was nota risk and was guaranteed: 

Other than the agreement w ith the SQDC, pursuant to 
which the SQDC bas agreed to purchase 20,000 kg of 
HEXO's products for the first year of the agreement, the 
agreements with the SQDC, the OCRC and the BCLDB do not 
contain purchase commitments or otherwise obligate the 
purchaser to buy a minimum or fixed volume of products from 
HEXO. The amount of cannabis that the SQDC, the OCRC and 
the BCLDB may purchase under HEXO's agreements with them 
may therefore vary from what HEXO expects or has planned 
for. As a result, HEXO's revenues could fluctuate materially in 
the future and could be materially and disproportionately 
impacted by the purchasing decisions of the SQDC, the OCRC 
and the BCLDB ... . [emphasis added] 

4±7 A certificate appended to the prospectus was s igned by Defendant St-Louis 

certifying that the prospectus, along with the documents incorporated thereto by reference. 

constituted full, true and plain disclosure of ail material facts relating to the securities 

offered by the prospectus as requi red by the securities legislation in each of the provinces 

and teITitories of Canada. 

~ This Impugned Statement contained a misrepresentation because although the 

Company touted that the sales of20,000 kg of cannabis product to the Province of Q ue bec 

prior to October 2019 were guaranteed and even went so far as to say apart from that 

guaranteed amount, the possibility that provinces would buy less than the amount of 

cannabis was a material risk for the Company, in fact the Province of Quebec only 

ultimately bought about half of the amount that the Company represented it would prior 

to October 2019. 
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44:- On January 30, 2019, HEXO announced that the aforementioned public offering 

of 8.855 million com mon shares had closed fo r aggregate gross proceeds to the Company 

of $57,557,500. 

~ On March 13, 2019, H EXO publicly released a news release announcing that it 

had entered into a definitive agreement to acquire ail of the issued outstanding corn mo n 

shares of Newstrike in an all-share transaction valued at approximately $263 millio n). 

This press release explic itly represented that the combined company resulting from the 

acq uis ition would realize an nuai synergies of $ 10 million which would allow H EXO to 

operate more efficiently, and as a result of the acquis ition, HEXO was committing to 

achieving over $400 mill ion in net revenue in the one year period ended July 3 1, 2020. 

46,. This Impugned Statement contained misrepresentations because the acquisition of 

Newstrike did not result in millions of do llars o f synerg ies (and in fact HEXO had to 

ultimately cease cultivation at the facility acquired from Newstrike), nor did it allow the 

Company to achieve even close to $400 millio n in net revenue in fisca l 2020. 

Additiona lly , this lmpugned Document, despite tal king about expected future revenue, 

omitted to disclose that the revenue that was purportedly guaranteed under the fi rst year 

of the Que bec Suppl y Agreement was in fact not guaranteed and would ultimately amount 

to o nly 50% of what was represented by the Company. 

4+.- Also on March 13, 2019, HEXO released its MD&A and financial statements for 

the three and six-month interim period ended January 3 1, 201 9 ( i.e. Q2 2019) and the 

CEO and CFO certifications pertaining to these Core Documents. In the Q2 2019 MD&A, 

the Company represented in relevant part that: 
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(a) The acquisition of Newstrike was expected to result in annual synergies of 
$ 10 mi ll ion, allowing HEXO to operate more efficiently; and 

(b) Net revenue from adu lt-use sales (which accounts for 9 1 % of total 
revenue) in Q22019 was $ 12.205 million and net revenues from adult-use 
sales for Q42019 were expected to approximately double those of Q2 2019 
(i.e. representing that net revenue from just adult-use sales for May l , 2019 
to July 31, 2019 would be approximately $24.41 mi llion); 

48--: Defendant St-Louis signed a certification on Form 52-109F2 certify ing that he had 

reviewed the documents for Q2 2019, and they did not conta.in any misrepresentations 

and presented in ail materia l respects the financial condition of the Company for Q2 2019. 

Additionally, this certification represented that St-Louis had designed DC&P and ICFR 

or caused it to be designed to provide reasonable assurance regarding the reliability of 

financia l reporting and to provide reasonable assurance that information required to be 

disclosed is recorded and reported in a timely manner. 

49:- This Impugned Statement conta ined m isrepresentations because, as revealed in 

the Corrective Disclosures: 

(a) The acquisition of Newstrike did not result in annual synergies and the 
Company was forced to cease cultivation al the facility acquired from 
Newstrike; 

(b) Net revenue from a.duit-use sales in Q4 2019 was only $14.06 m illion, or 
more than 42.4% below the $24.4 1 million that the Defendants represented 
the Company would achieve; 

(c) The amount purported ly guaranteed under the fi rst year of the Quebec 
Supply Agreement was not in fac t guaranteed and Quebec would only 
ultimately purchase ha.If that amount (materially reducing the Company's 
revenue); and 

(d) The Company could not achieve over $400 million in net revenue in fiscal 
2020 and would ultimately retract that representation. 
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:S0:- On May 24, 2019, HEXO publicly released a news release announcing that it had 

completed its previously announced acquisition of Newstrike by way of a plan of 

arrangement. 

.§..h On June 12, 2019, HEXO released its MD&A and financial statements for the 

three and nine-month interim period ended April 30, 2019 (i.e. Q3 2019), a con-esponding 

news release, and the CEO and CFO certifications pertaining to these Core Documents. 

ln the Q3 2019 MD&A and coJTesponding news release, the Company represented in 

relevant part that: 

(a) HEXO had achieved net revenue in the quarter of $12.956 million; 

(b) HEXO remains on track to achieve $400 million in net revenue in fiscal 
2020 and to double net revenue in Q4 fiscal 2019 (i.e. representing in mid­
June that the company would achieve roughly $26 mil lion in net revenue 
in May 1, 20 19 to July 31, 20 19); 

(c) Under the Quebec Supply Agreement, HEXO "will supply 20,000 kg in 
the first year of legalized adult-use cannabis" and the total value of the 
Quebec Supply Agreement was estimated to be worth $ 1 billion in 
potential revenue to the Company; and 

(d) The acquisition of Newstrike was estimated to resu lt in annual savings of 
millions of do llars in operational synergies, allowing HEXO to operate 
efficiently. 

~ This Impugned Statement contained misrepresentations because as ultimately 

revealed in the Corrective Disclosures: 

(a) HEXO would only achieve net revenue of $ 15.395 million in Q4 2019, 
missing the $26 million net revenue it had guided for Q4 2019, with only 
weeks left in Q4 2019, by more than 40%; 

(b) HEXO could not achieve greater than $400 million in net revenue in fiscal 
2020 and would ultimately retract that statement; 

(c) The 20,000 kg of cannabis product that was supposedly guaranteed as 
" take or pay" under the first year of the Quebec Supply Agreement was 
not actually guaranteed and the Province of Quebec wou ld ultimately only 
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purchase about 10,000 kg of çannabis product in year 1 of the Agreement; 
and 

(d) Not only had the acquisition of Newstrike not resulted in millions of 
dollars of annual synergies nor allowed HEXO to operate efficiently, in 
fact HEXO was ceasing cultivation at the facility acq uired from Newstrike 
because current market conditions did not necessitate this cultivation 
space. 

THE CORRECTIVE DISCLOSURES 

~ On June 13, 2019 before trading commenced for the day on the TSX, HEXO 

conjucted a conference call to d iscuss its results fo r QJ 2019 which were released the 

prior evening. Despite the fact that this conference call was being conducted with only a 

few weeks left in Q4 2019 (which ended as at July 3 1, 2019), Defendant St-Louis on 

behalf of the Company once again represented that: 

(a) Q4 20 19 revenues would double relative to QJ 2019 (partially due to the 
acquisition of Newstrike, whose financials would be consolidated into 
HEXO's for Q4 2019), and that St-Louis was certain "lwJe're going to 
reach the target ... If you ever hear me say something and not deliver. 
you have to call me out. And in reverse, I would tell you today, nobody 
bas ever callcd me out on anything because HEXO bas always 
delivered what we said we would. We're delivering a double this 
quarter." 

(b) The Company was on track to achieve and remained focused on achieved 
net revenues in fiscal 2020 (August 1, 2019 to July 3 1, 2020) of over $400 
million, and expected that they would increase linearly every quarter in 
2020 to achieve that number; and 

(c) The Quebec Supply Agreement was "take or pay" for the first year's 
amount of 20,000 kg [implying the revenue for the first year was 
guaranteed] . 

¾ The above s tatements made on the conference call were misrepresentations, as 

ultimately revealed in the subsequent CoJTecti ve Disclosure, because: 

(a) HEXO did no t double its net revenues in Q4 2019 relative to Q3 2019, 
even though Q4 2019 was about half complete when the Defendants made 
these representations; 
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(b) The Company was not o n track to achieve over $400 million in net revenue 
in fisca l 2020 and wou ld be fo rced to retract that statement nearly three 
months into fiscal 2020; and 

(c) The revenue purportedly guaranteed under the firs t year of the Que bec 
Supply Agreement which was represented to be "take or pay" was not 
actually a guarantee and the Province of Quebec would ultimately only 
purchase half the amount that the Company represented that it would . 

.§..§.:. However in addition to the above-noted misrepresentations made on this 

contèrence cal!. this conference cal! was also partially corrective of prior 

misrepresentations made by the Defendants with regards to the guaranteed-nature of the 

Quebec Service Agreement. Specificall y, on this conference cal! when discussing the fact 

that Quebec had only purchased roughly 5,500 kg of cannabis product under the Quebec 

Supply Agreement but was obligated to purchase another 14,500 kg prior to October of 

2019 (i.e. in the next three months), the Defendants for the very first time revealed that: 

I do th ink there could be some timing risk around a few of those 
tons -- of those 20 tons. Now of course, as you pointed out, it is 
to take or pay contract, but we value our relationship with 
SQDC more than the few million dollars in revenue we could 
get this quarter. So we're working very closely with them. We 
ran,ped (ph) our SKU mix to create more interesting products. 
We p lan on launching a whole bunch of new products over the 
followi ng couple q uarters, which we think will help that, but 
expect some timing risk whether it's an October, November, 
December timeline to hit the full 20 I think would be a 
reasonable assumption. We're confident we can completcly 
offset that in more of course in·other provinces. 

3&.- This was partia lly corrective because it revealed for the very first time that despite 

the fact that for over 14-months the Defendants had been representing that the 20,000 kg 

of cam1abis product that Quebec was obligated to purchase in the first year of the Quebec 

Supply Agreement (and hence the revenue resulting therefrom) was a guarantee and was 

subject to a "take or pay" feature, the Defendants were o nly now (with on ly 3 months left 
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in the first year of the contract) revealing that they may not enforce the contract and 

require Quebec to purchase the entire amount it was obligated to. However, this pai1ial 

corrective disclosure was ambiguous as to whether the Company would or would not 

enforce the agreement, and furthermore still represented that Quebec may still hit its entire 

20.000 kg commitment by October or November and that the Company was confident 

that the amount would be offset by purchases made by other provinces as well. 

~ The stock market's reaction to this partial Corrective Disclosure that the Company 

may not require Quebec to purchase the entire 20,000 kg even though it had represented 

for over a year that this was a certainty, was immediate and pronounced. That very same 

day. the Company's stock price went from $8.53 per share to $7.81 per share on the TSX, 

equating to a loss of 8.64%. In ten trading days, the company lost nearly a quarter of its 

value, closing at $6.62 per shai·e (or down 22.4%) on the TSX on June 26. 2019. 

~ On October JO, 2019 (which was roughly two-and-a-half months after the end of 

HEXO's 2019 fiscal year on July 31, 2019) before trading had commenced for the day on 

the TSX, the Company released a news release providing preliminary fourth quarter 

revenue results and withdrawing its fiscal 2020 revenue guidance. In this Corrective 

Disclosure, the Company revealed that: 

(a) Net revenue for Q4 20 19 would be approximately $14.5 to $16.5 million 
(which begs the question why the Company provided a range ai1d could 
not provide a definitive number nearly three-months after the end of Q4 
2019), which was more than 40% lower than the roughly $26 million in 
net revenue for Q4 2019 that the Company had projected as late as June 
13, 2019 with only weeks remaining in Q4 2019; 

(b) Q4 2019 revenue was below the Company's expectations and guidance 
primarily due to lower than expected product sel! through to the Province 
of Quebec; and 
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(c) HEXO was withdrawing its previously issued financial outlook of more 
than $400 million in net revenue for fiscal 2020. 

~ The above partial con-ection a lso revealed to the market that despite HEXO's 

Class Period representations to the contrary, the Company did not in fact have effective 

ICFR and DC&P because inter a/ia: 

(a) Even nearly three-months after the end of Q4 2019, the Company could 
not definitively provide net revenue for Q4 2019 and rather provided a 
range; and 

(b) The Company clearly was unable to accurately account for expected future 
revenue, having missed Q4 revenue projections by more than 40% and 
having to completely eliminate guidance fo r fiscal 2020. 

é~ Once again, the market's reaction to this partial Corrective Disclosure was swift 

and significant. The Company immediately lost 23.0% of its value that very day, going 

from a closing price of$4.88 per share to $3.76 per share on the TSX injust a few hours. 

é--h Fina lly, on October 28, 2019 after trading had ended on the TSX for the day, 

HEXO released its MD&A for its 2019 fiscal year ended period ended July 31, 2018 (the 

final "Corrective Disclosure"). In the 2019 annual MD&A, the Company fully disclosed 

that: 

(a) Despite more than seven months of touting how the acqu1s1t1on of 
Newstrike would result in HEXO realizing annual synergies of$10 million 
which would a llow HEXO to operate more efficiently, HEXO was 
suspending cultivation at the N iagara faci lity acquired from Newstrike 
because this cultivation space was not required at this time given the 
cun-ent market conditions in Canada; 

(b) The Company was additionally also suspending cultivation in 200,000 sq. 
ft. at the Company ' s main fac ility in Gatineau, despite repeatedly c iting to 
the the purportedly guaranteed volume under the first year of the Quebec 
Supply Agreement as justification for HEXO's rapid (and costly) 
expansion of its production fac ilities in fiscal 2018; 
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(c) Newstrike had contributed net revenues of$2.77 million, and resulted in a 
net Joss of $ 13.7 million to the Company's consolidated results for the 
fiscal year ended since the date of the Newstrike acquisition, despite the 
Company touting that the acquisition \-vould result in the realization of 
synerg ies and increased efficiency; 

(d) Net revenue for Q4 2019 was only $15.424 million, m1ssmg the 
approximately $26 m illion in net revenue that the Company had guided fo r 
Q4 20 19 (with only weeks remaining in Q42019) by roughly 41 %; 

(e) HEXO had only sold and been pa id for only roughly ha lf of the amount 
stipulated under the Quebec Suppl y Agreement (i.e. 10,000 kg of the 
purportedly guaranteed 20,000 kg) even though it had represented that 
payment fo r the entire amount by October 2019 was a certainty; 

(f) The Company would not en force the "take or pay" feature of the Quebec 
Supply Agreement and require Quebec to purchase the entire 20,000 kg il 
was obligated to purchase because it believed that would be "short s ighted" 
to do so, even though it had represented that the amount and corresponding 
revenue were a certainty for the entirety of the Class Period; and 

(g) The Company now expected net revenue for Q 1 2020 (which ended two 
days after this disclosure was made) to be between $ 14 million and $ 18 
(meaning that even if ne t revenue doubled every quarter in 2020, fiscal 
2020 net revenue would only be $270 million, or more than 32% lower 
than the projected more than $400 million in net revenue for fiscal 2020 
that the Company had maintained until only a few weeks prior. 

~ The stock market's reaction to this final Corrective Disclosure was agam 

immediate and pronounced. That very same day, the Company's stock price dropped a 

fu rther 3.0% on the TSX. HEXO's closing price of$2.94 per share on the TSX on October 

29,2019 amounted to a loss of roughly 66% relative toits closing price of $8.53 per share 

on June 12, 2019, which was the last day prior to the first Corrective Disclosure. The 

removal of the artificial inflation in HEXO's share price that occurred upon the release of 

the Corrective Disclosures cumulatively eliminated hundreds of millions of dollars in 

investment value for HEXO's shareholders, which included the P laintiff and the other 

Class Members. 
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NO STATUTORY DEFENCE FOR FORWARD-LOOKlNG INFORMATION 

~ To the extent that any of the disclosure documents or public statements addressed 

in this statement of claim contained forward- looking information, some or a il of those 

forward-looking statements constituted misrepresentations because the Defendants had 

no reasonable basis for the underlying assumptions on which the forward-looking 

infom1ation was based, for the reasons particularized above. 

é4.- Further or in the alternative, to the extent that the statutory defences in sections 

132.1 and 138.4 of the OSA and Equivalent Securities Act do apply to any forward­

looking statements pleaded herein, the Defendants are liable for those forward- looking 

s tatements containing the alleged misrepresentations because, at the timc each of those 

forward- looking statements was made, the Defendants knew or should have known that 

the particular forward-looking statements were misrepresentations for the reasons alleged 

herein. 

THE RELATIONSHIP BETWEEN THE MISREPRESENTATION AND THE 
PRICE AND VALUE OF HEXO'S SECURITIES 

~ There was a duty of care placed on the Defendants based on their special 

relationship with investors of the Company, who were reliant on the Defendants for 

accurate information about the Company's b·usiness, operations, and revenue. 

éé-: The price and value of HEXO's securities were directly affected each time that 

the Defendants disclosed (or omitted to fully and timely disclose) material changes and 

material facts about HEXO's business, finances, and operations, including the 

performance and synergies of HEXO's acquisitions, accounting policies, cash on band, 

revenue recognition policies, guaranteed future sales, future revenue prospects, revenue 
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growth percentages, compensation of insiders and management, and the number of 

HEXO's issued and outstanding shares. 

é+. The Defendants were aware at ail material times of the effect of HEXO's 

disclosures about its business, finances, and operations, including the performance and 

synergies ofHEXO's acquisitions, cash on hand, accounting policies, revenue recognition 

policies, guaranteed future sales. future revenue prospects, revenue growth percentages, 

compensation of insiders and management, and the number of HEXO's issued and 

outstanding shares, on the price of the Company's publicly-traded securities. 

68-:- The Defendants intended that the members of the Class, including the Plaintiff, 

would rely upon these disclosures, which they reasonably did to their detriment. 

6-9-: The disclosure documents referred to herein were filed with SEDAR and/or posted 

to HEXO's website or other websites, and thereby became immediately avai lable to and 

were reproduced for inspection for the beneftt of the Plaintiff and the other members of 

the Class, the public, financial analysts and the financial press through the internet and 

financial publications. 

~ The price at which HEXO's securities traded on the TSX, FSE, NYSE and OTC 

market incorporated the information contained in the disclosure documents referred to 

herein, including information about the performance and synergies of HEXO's 

acquisitions, cash on hand, accounting policies, revenue recognition policies, guaranteed 

futt..re sales, future revenue prospects, revenue growth percentages, and compensation of 

insiders and management. 
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THE VICARIOUS LIABILJTY OF HEXO 

+---1---c The acts particulari zed and alleged in this statement of claim to have been done 

by HEXO V-lere authorized, ordered and done by Defendant St-Louis as well as other 

officers. agents, employees and representatives who were engaged in the management, 

direction, contrai and transaction of HEXO's business, finances, ru1d operations and are, 

therefore, acts and omissions for which HEXO is vicariously liable. 

STATU ORY LIABILITY UND ER OSA AND EQUIVALENT SECURITIES ACT 

+b The Plaintiff will seek leave under s. 138.8(1) of the OSA and Equi valent 

Securities Act to assert, on behalf of himself and the members of the Class, the causes of 

action set out in Part XXIII.) of the OSA against the Defendants. 

+:J-: As a result of the conduct of the Defendants as a lleged, the Plaintiff and each other 

member of the Class suffered lasses and damages as a result of acquiring HEXO's 

securities at artificially inflated prices on or after April 11 , 2018, and holding some or ail 

of those securities until after one or more of the Corrective Disclosures. 

-14.- Therefore, the Defendants are liabi lity to pay damages pursuant to ss. 130, 138.3. 

138.5 and I 38. 7 of the OSA and Equivalent Securiti es Act to the Plaintiff and to the other 

members of the Class. 

~ The Plaintiff and the other members of the Class are also entitled to recover as 

damages, or costs in accordance with the CCP, costs, interest and the Special Indemnity 

as provided by Iaw as well as the costs of publication and administering the plan to 

distribute the recovery in this action. 
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RELEVANT LEGISLATION 

::/4 The Plaintiff pleads and relies upon Art. 575 ff C.C.P., Section 225.4 QSA, Art. 

1475 of the C.C.Q. and N I 51 -102, NT 52-109, the OSA , and Equivalent Securities Acts. 

November 18, 2019 

~oI3~ 
Charles O'Brien 
Lorax Litigation 
1233 Island Street 
Montreal, Quebec 
H3K 2N2 
Tel: 514-484-004 5 
Fax: 514-484-1539 
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NOTICE TO DEFENDANTS 
(Art. 119 C.C.P.) 

TAKE NOTICE that the Petitioner has filed this application in the office of the 
Superior Court of the j udicial district of Montreal. 

To file an answer to this application, you must first file an appearance, personally. or · 
by advocate, at the courthouse of Montreal, located at 1 Notre Dame Street East. Montreal, 
Quebec within 10 days of service ofthis motion. 

Ifyou fa il to file an appearance within the time limit indicated, ajudgment by default 
may be rendered against you without further notice upon the expiry of the 10-day period. 

If you file an appearance, the application will be presented before the Coui1 on a 
date and in a room to be determined of the Courthouse. On that date, the Court may 
exercise such powers as are necessary to ensure the orderly progress of the proceeding, 
unless you make a written agreement with the Plaintiff's advocate on a timetable for the 
orderly proh'Tess of the proceeding. 

In support of the Motion, Plaintiff alleges the fo llowing Exhibits: 

Exhibits R-1 en liasse: Anne Mi lier TSF A and Spousal RSP Accounts; 

Exhibit R-2: HEXO Corp. SEDAR Profile Page; . 

Exhibit R-3: April 11 , 20 18 News Release; 

Exhibit R-4: Q3 2018 MD&A Released .1 une 27, 20 18; 

Exhibit R-5: Q3 2018 CEO Certification Released June 27, 2018; 

Exhibit R-6: FYE 20 18 MD&A Released October 26, 2018; 

Exhibit R-7: FYE 20 18 CEO Certification Released October 26, 2018; 

Exhibit R-H: Q 1 2019 MD&A Re leased December 13, 20 18; 

Exhibit R-9: Q 1 2019 CEO Certification Released December 13, 2018; 

Exhibit R-10: Amended and Restated Short Fo1m Prospectus Dated December 14, 2018; 

Exhibit R-11 : Corporate Presentation Released January 21, 2019; 



Exhibit R-12: Prospectus Supplement dated January 24, 2019; 

Exhibit R-13: March 13, 20 19 News Release; 

Exhibit R-14: Q2 20 19 MD&A Released March 13, 2019; 

Exhibit R-15: Q2 20 19 CEO Certification Released Marcl1 13, 2019; 

Exhibit R-16: June 12, 2019 News Release; 

Exhibit R-17: Q3 20 19 MD&A Released June 12, 20 19; 

Exhibit R-18: Q3 2019 CEO Certification Released June 12, 2019; 

Exhibit R-19: Transcript of Q3 2019 Conference Cali He ld June 13, 2019; 

Exhibit R-20: October 10, 20 19 News Release; 

Exhibit R-21 : FYE 20 19 MD&A Released October 28, 2019; 

Request for transfer of a small daim 

If the amount claimed by the Plaintiff does not exceed $15,000 exclusive of interest and if 
you cou Id have filed such an action in Small Claims Court, you may request of the clerk for 
the action to be disposed of pursuant to the rules of Book VIII, C.C. P. (R.S.Q., c. C-25). If 
you do not make such a request, you could be liable for costs. 

Signed at Montreal, Quebec, November 19, 2019. 

Charles O'Brien for P laintifi. 
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